
FRAUD ALERT! 
Beware of the PONZI Scheme! 

Every day, American consumers receive offers that just sound too good to be true. 

According to the FBI, a Ponzi scheme is essentially an investment fraud wherein the 
operator promises high financial returns or dividends that are not available through 
traditional investments.  

Instead of investing victims' funds, the operator pays "dividends" to initial investors using 
the principle amounts "invested" by subsequent investors. The scheme generally falls 
apart when the operator flees with all of the proceeds, or when a sufficient number of 
new investors cannot be found to allow the continued payment of "dividends."  
 
This type of scheme is named after Charles Ponzi of Boston, Massachusetts, who 
operated an investment scheme in which he guaranteed investors a 50 percent return 
on their investment in postal coupons. Although he was able to pay his initial investors, 
the scheme dissolved when he was unable to pay investors who entered the scheme 
later. 

Some Tips to Avoid Ponzi Schemes: 

• As with all investments, exercise due diligence in selecting investments and the 
people with whom you invest.  

• Make sure you fully understand the investment before you invest your money.  

• Education, good judgment, and a healthy dose of skepticism are the best 
defenses against becoming a victim.  

• Remember, if it looks too good to be true, it probably is! 
 

 

For more information or to report a scam- contact any one of the Task Force members: 

BUCKS COUNTY CRIMES AGAINST OLDER ADULTS TASK FORCE- 
FIGHTING ABUSE, NEGLECT, AND EXPLOITATION OF OLDER ADULTS IN BUCKS COUNTY 

WWW.CRIMESAGAINSTOLDERADULTSBUCKS.ORG                 1-800-490-8505 
 

Bucks County District Attorney’s Office Bucks County Area Agency on Aging 
215-348-6344      215-348-0510 

Bucks County Consumer Protection  Network of Victim Assistance 
215-348-6060      1-800-675-6900 

Bucks County Register of Wills   Bucks County Coroner 
215-348-6265      215-348-3852 
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